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CONEIDENTIAL PANAMA 5432 

E.O. 11652: GDS 
TAGS: ETRD, PN 

SUBJECT: BANANAS: UB PAYMENT OE BACK TAXES 

CHIRIQUI LAND COMPANY (UB) PACIEIC DIVISION MANAGER HEYL HAS 
INEORMED ME THAT $1.8 MILLION INITIAL PAYMENT OF UNPAID EXPORT 
TAXES CALLED FOR IN UB-GOP AGREEMENT IS BEING MADE TODAY, 
SEPTEMBER 13. FIRST ATTEMPTED PAYMENT ON SEPTEMBER 10 WAS 
REJECTED BECAUSE CHECK ISSUED ON BOSTON BANK AND NOT CERTIFIED. 
EUNDS WERE TRANSFERRED TO PANAMA, AND CERTIFIED CHECK ON BANCO 
NACIONAL WAS OEEERED IN PAYMENT SEPTEMBER 12 UNDER COVERING 
LETTER REEERRING TO "ORAL UNDERSTANDING" BETWEEN UB AND GOP. 
DIRECTOR GENERAL OE REVENUE INDICATED HE WOULD ACCEPT PAYMENT 
WITHOUT REEERENCE TO ANY "UNDERSTANDING" AND THAT SURCHARGES 
AND INTEREST DUE ON TAX PAYMENTS WHICH WERE DELINQUENT WOULD 
BE ASSESSED. HEYL WITHHELD PAYMENT PENDING INSTRUCTIONS EROM UB 
BOSTON HEADQUARTERS. UB CONSIDERS IT IS NOT LIABLE EOR SUCH 
CHARGES UNDER SPIRIT, IF NOT LETTER, OE AGREEMENT, BUT INSTRUCTED 
HEYL TO GO AHEAD WITH PAYMENT AND LATER TO TAKE LEGAL ACTION 
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REQUIRED TO CONTEST ASSESSMENT OE ANY SUCH CHARGES. 
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COMMENT: UB WOULD CLEARLY BE IN STRONGER POSITION IF 
AGREEMENT HAD SPECIFIED EXACT AMOUNT OE EXPORT TAXES OWED 
FOR SHIPMENTS BEFORE JULY 24 CUT-OFE DATE INSTEAD OE SIMPLY 
CALLING EOR INITIAL PAYMENT OF $1.8 MILLION IN CASH AND "BALANCE" 
TO BE SET ASIDE AS CREDIT AGAINST PURCHASE PRICE OF ASSETS 
OF COMPANY IF SALE IS SUBSEQUENTLY AGREED TO. I SUGGESTED TO 
HEYL THAT UB CONSIDER DEPOSITING WHAT IT CONSIDERS "BALANCE" 

TO BE IN SPECIAL EUND RIGHT AWAY AND SO INEORM GOP, TO PRECLUDE 
FURTHER CLAIMS OE CHARGES DUE FOR DELINQUENCY OE PAYMENTS. 
END COMMENT. 

JORDEN 
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